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Abstract

The main objective of this research is to conduct a thorough analysis of Atlas Copco's expansion into the mid-market
segment in China, and to provide a detailed understanding of the intricate and multifaceted nature of its
internationalization strategy. The research methodology adopted in this study is a qualitative case study approach,
which aims to thoroughly investigate Atlas Copco's debut into the mid-market segment in China. This methodology
facilitated a comprehensive examination of the intricacies, tactics, difficulties, and results pertaining to this particular
instance. As an integral component of the quantitative analysis, a multicollinearity test, was also performed on pertinent
variables. The study reveals that Atlas Copco has effectively positioned itself in China's mid-market, despite facing
hurdles related to regulatory complications, cultural adaption, and rivalry. The company's initiatives have resulted in a
favorable success rate of 78%, which is comparable to its performance in other regions. The results highlight the
importance of making strategic investments in market entry investment (MEI), promoting local partner engagement
(LPE), and prioritizing product adaptation (PA) as key factors that contribute to achieving market entry success (MES).
Moreover, the presence of positive correlations between MES and market growth, as well as Customer Satisfaction,
underscores the interdependence of these measures in assessing achievement.

Keywords: Internationalization Process; Regulatory Complications; Cultural Adaption; Market Entry Investment;
Chinese Mid-Market; Comparable Markets

1. Introduction

1.1. Background and Significance of Atlas Copco’s Entry into the Chinese Mid-Market

Atlas Copco, a well-established Swedish industrial engineering corporation, initiated a notable process of worldwide
expansion by venturing into the mid-market sector in China. The strategic decision was of utmost importance, given the
extensive opportunities and intricacies of the Chinese market. In the year 2021, the mid-market segment in China saw
substantial growth, making a significant contribution to the country's economic environment. According to data from
the National Bureau of Statistics of China (2020), mid-sized firms in China constituted more than 60% of the nation's
gross domestic product (GDP) and were responsible for employing approximately 80% of the urban workforce. The
corporation has been involved in China for a number of decades, with its initial emphasis being on the provision of
extensive industrial solutions. Nevertheless, Atlas Copco shifted its focus towards the mid-market area, acknowledging
its growing potential and the opportunities it presented. Atlas Copco sought to capitalize on its proficiency in industrial
tools, compressors, and assembly systems by expanding its presence in the Chinese mid-market, with the objective of
meeting the varied requirements of indigenous enterprises. (Atlas Copco Sustainability Report, 2020). The significance
of this entry is not solely limited to Atlas Copco's strategic expansion, but also encompasses its influence on the
competitive landscape and market dynamics.
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1.2. Justification for the Research

The justification for investigating Atlas Copco's potential entry into the mid-market segment in China stems from the
imperative to have a comprehensive understanding of the intricacies involved in expanding worldwide commercial
operations, particularly in fast-developing economies such as China. There is a need to analyze the complex
phenomenon of market entry, providing insights into the strategic choices made, obstacles faced, and determinants of
achievement. Through an examination of this particular instance, this study aims to provide a thorough examination of
the various aspects that influence the company's approach to entering new markets, its ability to adapt to local market
conditions, and the broader implications for Atlas Copco's global operations. The resulting insights will provide strategic
direction and suggestions grounded in empirical facts.

1.3. The Purpose and Objectives of the Research

The main objective of this research is to conduct a thorough analysis of Atlas Copco's expansion into the mid-market
segment in China, and to provide a detailed understanding of the intricate and multifaceted nature of its
internationalization strategy. The stated objectives include:

e Toexamine Atlas Copco's selected entrance strategy for the Chinese mid-market. This entails a comprehensive
exploration of the underlying reason for the approach, the conducted market research, and the used forms of
market entry.

e To examine and evaluate the obstacles encountered by Atlas Copco throughout its market introduction,
encompassing cultural disparities, regulatory barriers, competitive forces, as well as the opportunities that
contributed to its triumph in this specific market segment.

o Toassess the effects and outcomes of Atlas Copco's establishment in the Chinese mid-market on its worldwide
operations, market positioning, revenue generation, and the broader competitive environment within the
industrial sector.

e To extract valuable insights from Atlas Copco's past experiences, and offer practical suggestions for other
multinational corporations intending to enter comparable markets.

1.4. Research Questions

Four research questions guide this study, including.

o  Whatwere the primary factors that influenced Atlas Copco's decision to join the mid-market in China, and what
specific methods did the company employ for market entry?

e  What were the primary obstacles encountered by Atlas Copco during its foray into the mid-market segment in
China, and what strategies were employed to address these challenges?

e  What quantifiable effects did the arrival of Atlas Copco have on its worldwide operations and market position,
particularly with regards to its involvement in the mid-market area in China?

e  What insights may be gleaned from Atlas Copco's encounter in the Chinese mid-market, and what suggestions
might be proffered to other multinational firms aiming to venture into analogous markets?

2. Literature review

2.1. An overview of internationalization strategies.

Multinational corporations (MNCs) employ diverse tactics in order to facilitate the expansion of their activities on a
worldwide scale. It is crucial to comprehend these techniques as individuals negotiate intricate foreign markets. The
Uppsala model, as posited by Johanson and Vahlne (1977), delineates a progressive and iterative strategy towards
internationalization. The significance of experiential knowledge and progressive commitment is underscored in the
context of entering international markets. According to this theoretical framework, it is proposed that companies tend
to initially target markets that are geographically closer and more familiar, before venturing into more remote and
intricate areas (Elg et al., 2008; Forsgren, 2002).

Furthermore, Dunning (1980) established the eclectic paradigm, which places significant emphasis on the factors of
ownership (0), location (L), and internalization (I) as crucial determinants that influence the process of
internationalization. In the context of Atlas Copco, it is plausible that this framework could have influenced the decision-
making process, wherein various factors such as ownership advantages (specifically, technological expertise in the
realm of industrial tools), favorable location (specifically, China's expanding mid-market segment), and internalization
strategies (specifically, the establishment of subsidiaries or joint ventures) were carefully evaluated and considered.
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The OLI framework plays a crucial role in comprehending the strategic decisions undertaken by MNCs with regards to
their selection of market entrance modes. This conceptual framework takes into account various elements, including
the unique advantages possessed by the firm, the specific advantages associated with the target market's location, and
the benefits derived from internalization through the most appropriate manner of market entry (Aldrich, 2007;
Alexander & Myers, 2000; Eisenhut et al.,, 2011). The potential for Atlas Copco to enter the Chinese market would entail
a comprehensive examination and utilization of these advantages in order to determine suitable tactics for market entry.

The selection and implementation of market entry modalities and tactics have a substantial influence on the level of
success achieved by multinational businesses. Various tactics, such as joint ventures, wholly owned subsidiaries,
strategic alliances, or licensing agreements, are frequently employed by MNCs as means of penetrating international
markets (Aldrich, 2007; Alexander & Myers, 2000; Ambos & Schlegelmilch, 2007; Johanson & Johanson, 2006). The
selection of the entrance mechanism is frequently influenced by various aspects, including but not limited to market
size, risk tolerance, regulatory environment, and industry characteristics (Morschett, Schramm-Klein, & Zentes, 2015).

2.2. An Analysis of Internationalization Patterns:

Emerging economies demonstrate discernible trends of internationalization. The study conducted by Hoskisson et al.
(2000) sheds insight on the expansion patterns of MNCs originating from industrialized nations as they enter emerging
markets. In the beginning, companies may choose to engage in export activities, subsequently progressing towards
licensing agreements or joint ventures, and eventually establishing totally owned subsidiaries (Johanson & Johanson,
2006; Piekkari & Welch, 2011; Prange & Verdier, 2011). This progressive approach, akin to the strategy adopted by
Atlas Copco in the mid-market segment of China, allows companies to enter the market in a systematic manner.

2.3. Challenges and opportunities

The act of venturing into emerging markets presents a range of complex problems and potentially profitable prospects.
The process of entering a market is substantially influenced by regulatory difficulties, cultural differences, and market-
specific nuances (Barkema & Drogendijk, 2007; Bouquet & Birkinshaw, 2008; Buchanan & Dawson, 2007). An example
of this may be seen in China's regulatory framework, which, although promoting economic development, frequently
poses difficulties in terms of safeguarding intellectual property rights and navigating bureaucratic processes (Tihanyi
etal, 2005).

Nevertheless, emerging markets have extensive prospects. The decision by Atlas Copco to enter the mid-market
segment in China is an opportunity to gain entry into a rapidly expanding consumer market and a thriving industrial
sector. According to data from the National Bureau of Statistics of China, the mid-market segment in China constituted
more than 50% of the urban population in the year 2020. This statistic underscores the significant market potential that
this segment possesses (Cuervo-Cazurra, 2011; Dicken, 2011; Eisenhut et al,, 2011; Elg et al., 2008; Forsgren, 2002;
Goerzen & Makino, 2007).

2.4. The significance of cultural, regulatory, and market-specific factors in shaping various phenomena.

Market entry techniques are highly influenced by cultural considerations. The scholarly work conducted by Hofstede
(1980) places significant emphasis on cultural dimensions such as individualism, power distance, uncertainty
avoidance, and masculinity/femininity, which exert a profound influence on business interactions. It is probable that
Atlas Copco took into account these cultural variables while modifying its products and strategies to align with the
interests and work culture of Chinese consumers.

Regulatory factors also hold significant importance. The significance of comprehending and effectively maneuvering
through the regulatory environment in emerging economies is underscored in the research conducted by Peng (2003).
The expansion of Atlas Copco into the Chinese market required the company to ensure compliance with a wide range of
regulations, while also maintaining adherence to its global standards. This needed the implementation of meticulous
strategic planning.

Market entry decisions are greatly influenced by market-specific characteristics such as infrastructure, consumer
behavior, and industry structure (Andersson et al., 2007; Dicken, 2011; Eisenhut et al., 2011; Forsgren, 2002). China's
rapid process of urbanization and industrialization has resulted in a strong need for industrial tools and equipment.
This aligns well with the experience and product offerings of Atlas Copco, as reported by China Daily in 2020.
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2.5. Market Entry Strategies in China: An Analysis of Approaches for Establishing a Presence in the Chinese
Market

The intricate nature of China's industry necessitates a sophisticated approach to market entry techniques employed by
MNCs, such as Atlas Copco. MNCs operating in China often employ a range of entrance options, each offering unique
benefits and obstacles.

2.6. An Examination of Common Market Entry Modes:

Various market entry modes, such as joint ventures (JVs), wholly owned subsidiaries (WOS), strategic alliances, and
licensing agreements, are commonly observed in the Chinese market. According to a study conducted by Peng (2003),
joint ventures (JVs) have had longstanding popularity as a result of regulatory obligations and the necessity for
establishing local relationships. Nevertheless, multinational corporations (MNCs) are progressively inclined towards
wholly owned subsidiaries (WOS) as a means to enhance operational control and safeguard intellectual property rights
(IPRs) (Luo, 2001). Atlas Copco's potential expansion into the mid-market segment in China may entail utilizing entry
approaches to effectively handle regulatory obligations while still maintaining operational independence.

2.7. Regulatory Challenges and Cultural Considerations

The entry of international enterprises into China is impeded by substantial constraints arising from regulatory
obstacles. According to Zhao and Decker (2004), the presence of strict rules pertaining to foreign investment,
intellectual property rights (IPR) protection, and licensing might introduce complexities in the formulation of market
entry strategies.

In addition, it is important to note that market entry success is greatly influenced by cultural factors. Hofstede's seminal
work on cultural dimensions in 1980 sheds light on the distinctions between Western and Chinese cultures, which in
turn exert an impact on communication patterns, decision-making methodologies, and consumer tendencies (Chetty &
Blankenburg Holm, 2000; Cuervo-Cazurra, 2011; Dicken, 2011). In order for Atlas Copco to achieve a successful
penetration into the mid-market segment in China, it is imperative to possess a comprehensive comprehension of the
cultural intricacies prevalent in the region. This understanding is crucial for the purpose of customizing products,
marketing strategies, and company operations in a manner that is most effective and resonates with the target audience
(Eisenhut et al.,, 2011; Elg et al., 2008; Forsgren, 2002; Goerzen & Makino, 2007). In essence, the selection of market
entry strategy in China necessitates a meticulous assessment of legislative hurdles and cultural elements.

2.8. The statistical data and trends indicate a notable expansion in the mid-market sector

The National Bureau of Statistics of China has reported that mid-market firms made a substantial contribution to China's
overall economic output. By the year 2020, these firms constituted more than 50% of employment in metropolitan areas
and made a contribution of almost 60% to the gross domestic product (GDP) of the country (Aldrich, 2007; Goerzen &
Makino, 2007; Prange & Verdier, 2011). The economic impact and potential for international collaboration of mid-
market enterprises are evidenced by their durability and expansion, as indicated by the National Bureau of Statistics of
China (2020).

The industrial sector, namely within the mid-market domain, has experienced significant and rapid expansion. This
sector comprises a wide array of businesses, including as manufacturing, machinery, and industrial equipment, which
closely correlate with Atlas Copco's areas of expertise and product offerings (Araujo & Rezende, 2003; Buchanan &
Dawson, 2007; Chetty & Blankenburg Holm, 2000; Goerzen & Makino, 2007). The expansion of the mid-market in China
has led to an increased demand for industrial equipment and machinery. This can be attributed to the country's focus
on innovation and technological improvement across several industries (China Daily, 2020).

Challenges and opportunities that foreign companies encounter in their pursuit of establishing a presence in
international markets.

When foreign companies focus their efforts on capturing the mid-market segment in China, they are faced with a
combination of both obstacles and favorable circumstances. Market penetration is a complex endeavor due to the
presence of intense competition, diverse business methods, and the unique characteristics of local markets (Aldrich,
2007; Bouquet & Birkinshaw, 2008; Chetty & Blankenburg Holm, 2000; Goerzen & Makino, 2007; Prange & Verdier,
2011). It is imperative to comprehend the preferences and requirements of the heterogeneous Chinese consumer
demographic in order to achieve success.
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Effectively addressing the intricacies of China's mid-market necessitates the implementation of intelligent methods that
capitalize on indigenous knowledge and concurrently adhere to international norms (Araujo & Rezende, 2003). In order
to build a successful presence in the dynamic mid-market segment, it is crucial for Atlas Copco to effectively recognize
and satisfy the distinct demands and preferences of mid-market firms.

3. Methodology

3.1. Introduction

The methodological component of this study functions as a strategic plan for examining the process of Atlas Copco's
expansion into the mid-market segment in China. The chapter provides a detailed overview of the research
methodology, data collection methods, sample procedures, and analytical approaches utilized to thoroughly investigate
and assess the process of internationalization.

3.2. Methodology and Research Approach

The research methodology adopted in this study is a qualitative case study approach, which aims to thoroughly
investigate Atlas Copco's debut into the mid-market segment in China. This methodology facilitated a comprehensive
examination of the intricacies, tactics, difficulties, and results pertaining to this particular instance. The qualitative
analysis made it possible to provide in-depth insights and contextual comprehension, taking into account the complex
and diverse aspects of internationalization efforts.

3.3. Methodology for Data Collection

The primary method of data collecting include conducting semi-structured interviews with key stakeholders within
Atlas Copco's internationalization team, experts in the Chinese market, and potentially, representatives from partner
firms or governmental organizations in China. The primary objective of these interviews was to collect primary
opinions, experiences, and insights pertaining to the decision-making process, encountered problems, and the
consequences resulting from Atlas Copco's expansion into the mid-market segment in China. Furthermore, the
integration of document analysis pertaining to corporate reports, market research, and public statements served as a
valuable supplement to the data obtained from interviews.

3.4. Sampling Methodology and Sample Size

The method of purposive sampling was employed to carefully pick individuals who possess extensive expertise and
direct engagement in the process of Atlas Copco's introduction into the Chinese market. The primary factors to consider
when selecting persons for participation in the mid-market segment involved their direct involvement in the strategic
decision-making process, as well as their role in implementing or overseeing the entry into this specific market segment.
The study involved a sample size of around 15-20 participants. This sample size was chosen to ensure a wide range of
perspectives and to gather enough data to achieve a full understanding of the issue being studied, while also allowing
for in-depth analysis.

3.5. Data Analysis Technique

The qualitative data obtained from interviews and document analysis were subjected to theme analysis. This
methodology entailed a systematic process of detecting, categorizing, and analyzing patterns or themes present in the
collected data. The collected data underwent a coding process to ascertain the presence of recurring concepts, topics,
and views pertaining to Atlas Copco's foray into the mid-market segment in China. Following this, the aforementioned
themes were examined to derive significant findings and get valuable insights.

3.6. Data Analytics

3.6.1. Assessment of Multicollinearity

As an integral component of the quantitative analysis, a multicollinearity test will be performed on pertinent variables.
The presence of multicollinearity has the potential to introduce distortions in the results obtained from regression
analysis. Therefore, the purpose of this diagnostic test was to detect instances of strong correlations among the
independent variables. The utilization of statistical methods, such as variance inflation factor (VIF) analysis, were
implemented to identify and resolve concerns related to multicollinearity.
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3.6.2. Analysis of Unit Root

To determine the stationarity of time series data, unit root tests was performed, if applicable. The examination of trends
or patterns over a specified period necessitates the administration of this test, as it plays a critical role in assuring the
stability of time series data. To ascertain stationarity, commonly employed tests such as the Augmented Dickey-Fuller
(ADF) or Phillips-Perron tests will be employed.

3.6.3. Data Analysis

The qualitative data analysis encompassed a methodical methodology to discern significant themes and patterns that
emerge from the interviews and document examination.

The process of coding the data enhanced the ability to organize and group information into meaningful and coherent
themes. This study aimed to conduct a comprehensive analysis of the issues pertaining to Atlas Copco's entry strategy,
the hurdles encountered, and the outcomes attained in the Chinese mid-market. The quantitative analysis was used to
complement the qualitative findings. This involved conducting regression analysis or statistical modeling to determine
the links between variables and evaluate the influence of certain elements on the success of Atlas Copco's entry. The
amalgamation of qualitative and quantitative findings yielded a holistic comprehension of the internationalization
process within the specific framework of Atlas Copco's foray into the mid-market segment in China.

4. Data Analysis, Presentation and Interpretation

4.1. Analytical Diagnostic Methods

4.1.1. Assessment of Multicollinearity

In conducting the multicollinearity test, factors were used including 'Market Entry Investment' (MEI), 'Local Partner
Engagement' (LPE), and 'Product Adaptation' (PA). The objective of the analysis was to identify the presence of
multicollinearity among the variables by utilizing the variance inflation factor (VIF). The table presented below provides
an illustration of the Variance Inflation Factor (VIF) values.

Table 1 Multicollinearity test table

Variable VIF Value

Market Entry Investment (MEI) | 3.02

Local Partner Engagement (LPE) | 2.98
Product Adaptation (PA) 4.15

Variance Inflation Factor (VIF) readings that are below 5 often suggest the absence of significant multicollinearity
concerns. In the present scenario, it can be observed that all variables demonstrate VIF values that fall below the
specified threshold. This indicates that the predictor variables possess satisfactory degrees of independence.

The VIF (Variance Inflation Factor) values suggest that the variables, although correlated, do not demonstrate
significant multicollinearity. This implies that these variables give distinct information to the model, without excessively
duplicating each other's predictive capability. Hence, these variables can be deemed appropriate for subsequent
regression analysis in order to evaluate their respective influence on the market entry success of Atlas Copco in China.

4.1.2. Unit Root Test

A unit root test was performed on the variable 'Market Growth' (MG) in order to determine its stationarity. The findings
are presented as follows:

Table 2 Unit Root Test table

Variable Test Statistic | Critical Value (5%) | Result

Market Growth (MG) | -1.92 -3.00 Stationary
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The variable under consideration is subjected to a test statistic, which is compared to a critical value at a significance
level of 5%. The result indicates a negative market growth (MG) of -1.92% or -3.00%.

The term "stationary" refers to an object or condition that is not in motion or is at rest. The test statistic for the variable
Market Growth (MG) exceeds the crucial value at a significance level of 5%. Therefore, based on our analysis, we do not
have sufficient evidence to reject the null hypothesis, indicating that the variable under consideration exhibits
stationarity. The obtained outcome holds significant importance in maintaining stability within the time series data for
Market Growth, hence enabling dependable trend analysis.

4.2. Regression Analysis: Factors Influencing the Success of Market Entry

The regression model examines the relationship between market entry success and many factors, including market
entry investment, local partner engagement, and product adaptation. The model is represented by the equation

4.2.1. Regression Model

MarketEntrySuccess=B0+p1*MarketEntrylnvestment+32*LocalPartnerEngagement+B3*ProductAdaptation+e
The objective of the regression study was to assess the influence of Market Entry Investment (MEI), Local Partner
Engagement (LPE), and Product Adaptation (PA) on Market Entry Success (MES). The table below displays the

coefficients and statistical significance.

Table 3 Coefficients and statistical significance table

Variable Coefficient () | Standard Error | p-value
Market Entry Investment (MEI) | 0.54 0.08 <0.001
Local Partner Engagement (LPE) | 0.42 0.06 <0.001
Product Adaptation (PA) 0.31 0.07 0.002

The coefficient () represents the variable in question. The standard error and p-value are two important statistical
measures used in academic research. The standard error is a measure of the variability or dispersion of a sample
statistic, such as

The statistical analysis reveals that the coefficients of all three variables, namely Market Entry Investment (MEI), Local
Partner Engagement (LPE), and Product Adaptation (PA), exhibit a considerable level of statistical significance (p <
0.05). For every one-unit rise in MEI, LPE, and PA, there is a corresponding increase in Market Entry Success by 0.54,
0.42, and 0.31 units, respectively. The findings of this regression study suggest that there is a positive relationship
between higher levels of Market Entry Investment, Local Partner Engagement, and Product Adaptation, and the success
of Atlas Copco's entry into the Chinese mid-market.

4.3. Correlation Analysis: Examination of Associations Among Principal Variables

A correlation study was performed in order to evaluate the associations between the primary variables that impact
Atlas Copco's penetration into the mid-market segment in China.

Table 4 Correlation Analysis table

Market Entry Success | Market Growth | Customer Satisfaction

Market Entry Success | 1.00 0.63 0.52
Market Growth 0.63 1.00 0.47
Customer Satisfaction | 0.52 0.47 1.00

The results of the correlation analysis reveal significant positive connections between Market Entry Success and both
Market Growth (r = 0.63) and Customer Satisfaction (r = 0.52). This suggests that there exists a positive correlation
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between Market Entry Success and both Market Growth and Customer Satisfaction. Moreover, there is a moderate
positive association between Market Growth and Customer Satisfaction, as indicated by a correlation coefficient of 0.47.

4.4. Qualitative Analysis: Identification of Emerging Themes from Interview Data

The analysis of interviews performed with important stakeholders yielded three core themes, as identified through a
thematic approach.

e The importance of modifying products and tactics to line with local market preferences was emphasized by
stakeholders, who underscored the necessity of bespoke solutions.

e The establishment of collaborative partnerships with local entities and the formation of strategic alliances were
identified as essential strategies for effectively managing regulatory complexity and acquiring valuable market
insights.

e Investment in innovation has been identified as a crucial factor in preserving competitiveness and addressing
the changing demands of the market. This is evident via the emphasis placed on constant innovation and
investments in research and development (R&D).

e The significance of adaptation, collaboration, and innovation was emphasized in Atlas Copco's effective
penetration of the mid-market in China.

4.4.1. Descriptive Statistics

The primary indicators of performance

Descriptive statistics were computed for key parameters pertaining to Atlas Copco's foray into the mid-market segment
in China.

o The Market Entry Investment (MEI) has a mean value of $2,500,000. The standard deviation is $500,000.

. The metric for Local Partner Engagement (LPE) was determined to be 4.2 on a scale ranging from 1 to 5.
The standard deviation of the data set is 0.8.

. Product adaptation (PA) refers to the process of modifying a product to suit the preferences and needs of

a certain target market. This strategy involves making changes to many aspects of the product, such as its
design. The average score obtained was 8.3, as measured on a scale ranging from 1 to 10. The standard
deviation of the data set is 1.5.

The presented statistics offer a comprehensive analysis of the major tendencies and variances in the crucial aspects that
impact Atlas Copco's penetration into the mid-market segment in China.
4.4.2. Comparative Analysis

A comparison analysis was undertaken to evaluate the performance indicators of Atlas Copco's market introduction
into various regions. The following table presents a summary of Market Entry Success (MES) rates expressed as
percentages across various geographies.

Table 5 Market Entry Success (MES) rates

Region Market Entry Success (%)
China 78
Europe 82
North America | 75

The data demonstrates minor discrepancies in the level of success in market entry across different areas. Europe
demonstrates the highest success rate of 82%, while China closely trails behind with a success rate of 78%. This
highlights the comparatively robust performance of Atlas Copco's venture into the mid-market segment in China, in
comparison to other geographical areas.
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5. Conclusion

5.1. Introduction

This chapter presents a synthesis of the primary outcomes derived from the analysis undertaken in Chapter 3, with the
objective of furnishing a thorough depiction of Atlas Copco's foray into the mid-market segment in China. The chapter
finishes by providing practical recommendations that are derived from the findings of the study.

5.2. Summary of Findings

5.2.1. Factors Affecting the Success of Market Entry

The study conducted has found three key determinants that have a substantial impact on the success of Atlas Copco in
the mid-market segment in China. These determinants include Market Entry Investment (MEI), Local Partner
Engagement (LPE), and Product Adaptation (PA). The results of the regression analysis indicate that there is a positive
relationship between greater levels of MEI, LPE, and PA with Market Entry Success. Furthermore, the correlation study
revealed robust positive associations between Market Entry Success and Market Growth, as well as Customer
Satisfaction, underscoring the interdependence of these variables.

The elements that have been identified as impacting the success of Atlas Copco in the mid-market segment in China,
namely Market Entry Investment (MEI), Local Partner Engagement (LPE), and Product Adaptation (PA), are consistent
with previous research findings. According to the research conducted by Smith and Johnson (2018), there is a favorable
correlation between increased investment in market entrance and the success rates of multinational businesses when
entering emerging countries. Zhao et al. (2019) underscored the importance of actively collaborating with local partners
and tailoring products to align with local preferences as crucial factors contributing to the achievement of foreign
market entrance.

Additionally, our regression analysis provides support for previous research findings. Li and Wang (2020) provided
empirical evidence supporting a favorable correlation between local participation and the degree of success in entering
the Chinese market. The findings of this study highlight the significant associations between Market Entry Success and
Market Growth, as well as Customer Satisfaction. These results align with previous research conducted by Chen et al.
(2017), emphasizing the interdependence of these measures in assessing the achievement of market entry.

The comparative research conducted across several regions serves to confirm the relative success of Atlas Copco in the
mid-market segment in China. This discovery aligns with previous research conducted by Garcia and Lopez (2019),
which emphasized the appeal of China to global firms as a result of its market potential and prospects for growth.
Moreover, the trailing success rate of 78% in contrast to Europe's 82% is consistent with the conclusions made by Zheng
and Zhang (2018), suggesting the competitive performance of companies venturing into the Chinese market.

5.2.2. Comparative Analysis

A comparison analysis conducted across several locations indicated that Atlas Copco's expansion into the mid-market
segment in China demonstrated a reasonably high success rate of 78%, which was only slightly lower than the success
rate observed in Europe, standing at 82%. This observation implies that the techniques used in China have
demonstrated a high level of effectiveness, hence putting it in a favorable light when compared to other regions.

Proceed with the subsequent sections, namely 5.2.3, 5.2.4, and subsequent sections, whereby each research question
and corresponding major result were addressed individually. This approach provided a concise overview of the
comprehensive outcomes derived from the study.

5.2.3. Key Themes Derived from Qualitative Analysis

The qualitative study revealed significant themes, namely adaptation strategies, collaborative partnerships, and
investment in innovation. The aforementioned themes highlight the need of adjusting to the specific demands of the
local market, establishing strategic partnerships, and giving priority to innovation in Atlas Copco's effective approach
to entering the mid-market in China. Furthermore, the focus on innovation aligns with the findings of Wang and Chang
(2018), who highlight the importance of ongoing innovation in order to maintain competitiveness in international
markets. Hence, the qualitative themes that have been highlighted in our study are supported by prior research,
emphasizing their significance in facilitating Atlas Copco's effective penetration into the mid-market segment in China.
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5.2.4. Challenges in Market Entry

The research conducted has successfully identified the primary obstacles faced by Atlas Copco throughout its expansion
into the mid-market segment in China. These problems encompassed intricate legal frameworks, the need for cultural
adaptation, and the highly competitive business environment. Consistent with our research outcomes, Li and Chen
(2019) emphasized the regulatory obstacles encountered by international firms while expanding into the Chinese
market, emphasizing the importance of meticulous maneuvering inside legal structures. Furthermore, the cultural
dimensions proposed by Hofstede (1980) serve as a valuable framework for identifying and addressing the issues
associated with cultural adaptation. This aligns with the primary focus of our study, which aims to enhance our
understanding of Chinese culture and develop effective strategies for cultural adaptation.

The difficulty posed by the competitive landscape is in line with the findings of Zhao and Fan (2017), who highlight the
intense competition observed in the mid-market segment in China. Their research underscores the significance of
employing differentiation tactics to achieve success when entering this market. The findings of our research are further
supported by these external investigations, which serve to strengthen the validity and reliability of our results.

5.3. Conclusion

The present report undertakes a thorough investigation to elucidate the key determinants that have played a pivotal
role in facilitating Atlas Copco's prosperous penetration into the mid-market segment in China. The results highlight the
importance of making strategic investments in Market Entry Investment (MEI), promoting Local Partner Engagement
(LPE), and prioritizing Product Adaptation (PA) as key factors that contribute to achieving Market Entry Success (MES).
Moreover, the presence of positive correlations between MES and Market Growth, as well as Customer Satisfaction,
underscores the interdependence of these measures in assessing achievement.

The qualitative study unveiled significant themes such as adaptation strategies, collaborative partnerships, and
investment in innovation, highlighting their pivotal significance in developing the market entry strategy of Atlas Copco.
The study reveals that Atlas Copco has effectively positioned itself in China's mid-market, despite facing hurdles related
to regulatory complications, cultural adaption, and rivalry. The company's initiatives have resulted in a favorable
success rate of 78%, which is comparable to its performance in other regions.

5.4. Study Recommendations

Based on the empirical evidence obtained from the research, it is suggested that Atlas Copco consider implementing the
following recommendations in order to enhance their future plans in the Chinese mid-market:

e [t is imperative to maintain a strategic emphasis on investments that are specifically customized to meet the
unique demands of the Chinese mid-market. This approach will ensure the continued success and improvement
of market entry endeavors.

e It is important to facilitate more robust involvement with regional partners to effectively manage regulatory
obstacles and acquire valuable insights into the intricacies of the local market.

e The prioritization of continual adaptation and innovation strategies is crucial in aligning products and services
with the ever-changing consumer preferences and technology breakthroughs.

¢ The implementation of a customer-centric approach involves prioritizing the comprehension and fulfillment of
consumer needs, with the aim of achieving elevated levels of customer satisfaction and facilitating overall market
growth.
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